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Independent Auditor's Report to the Chapter of St Edmundshury Cathedral
Opinion

We have audited the financial statements of St Edmundsbury Cathedral (the ‘Cathedral’) and its subsidiary (the ‘group’) for
the year ended 31 December 2018 which comprise the consolidated statement of financial activities, consolidated balance
sheet, consolidated cash flow statement and notes to the financial statements, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK
and Republic of Irefand (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the Chapter, as a body, in accordance with Part 4 of the Charities (Accounts and Reports)
Reguiations 2008. Cur audit work has been undertaken so that we might state to the Chapter those matters we are required
to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by faw, we do nol accept or
assume responsibility to anyone other than the Cathedral and the Chapter as a body, for our audit work, for this repon, or for
the opinions we have formed.

in our opinion the financial statements:

* give a true and fair view of the state of the group’s and Cathedral's affairs as at 31 December 2018, and of the group's
incoming resources and application of resources, for the year then ended,;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

+ have been prepared in accordance with the requirements of the Charities Act 2011 and the February 2015 Accounting
and Reporting Regulations for £nglish Anglican Cathedrals and specified by the Church Commissioners under Section
27 of the Cathedral Measure 1999.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Cathedral in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilied our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the 1SAs (UK} require us to report to you
where:

« the Chapter's use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

« the Chapter have not disclosed in the financial statements any identified material uncertainties that may cast significant
doubt about the group's or Cathedral's ability to continue to adopt the going concern basis of accounting for a period of
at least twelve months from the date when the financial statements are authorised for issue.

Other information

The Chapter are responsible for the other information. The other information comprises the information included in the
Chapter's annual report, other than the financial statements and our auditor's report thereon. Qur opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent materiai
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Charities (Accounts and Reports)
Reguilations 2008 require us to report to you if, in our opinion:

« the information given in the financial statements is inconsistent in any material respect with the Chapter's report; or
« sufficient accounting records have not been kept; or
+ the financial statements are not in agreement with the accounting records; or

+ we have not received all the information and explanations we require for our audit.

Responsibitities of Chapter

As explained more fully in the Chapter's responsibilities statement set out on page 15, the Chapter are responsible for the
preparation of financial statements which give a true and fair view, and for such internal control as the Chapter determine is
necessary o enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the Chapter are responsible for assessing the Cathedral’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the Chapter either intend to liquidate the Cathedral or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

We have been appointed as auditor under section 151 of the Charities Act 2011 and report in accordance with regulations
made under section 154 of that Act.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Lovesresn. ke L P
Lovewell Blake LLP, Statutory Auditor
Bankside 300
Peachman Way
Broadland Business Park
Norwich
NR7 OLB

Date: JSlOl{ I;C\

Lovewell Biake LLP is eligible to act as an auditor in ferms of section 1212 of the Companies Act 2006,
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Consolidated statement of financial activities for the year ended 31 December 2018

Note

Income from: 3

Donations and legacies

Grants receivable

Charges and fees arising in the course of
mission

Trading and fundraising

Investments

Total income

Expenditure on: 4
Raising funds

Ministry

Cathedral and precincts upkeep
Education and outreach

Community, parish and congregation
Other expenditure on mission

Total expenditure

Net income/ (expenditure)
before investment gains 5

Net gains/(losses) on investments 6

Net income/ (expenditure)

Gross transfers between funds 15
Other recognised gains/(losses)

Gains on revaluation of fixed

assets

Net movement in funds

Funds brought forward

Funds carried forward

Restricted 2018 2017
General Designated & Total Total
Funds funds Endowment (note 2)
funds
£ £ £ £ £
345,464 56,769 21,430 423,663 456,655
- - 459,343 459,343 498,921
35,877 - - 35,877 31,110
511,653 2,835 - 514,488 511,293
49,866 - 2,227 52,093 27.375
942,860 59,604 483,000 1,485,464 1,548,524
(489,443) - (48,560) (538,003) (645,159)
(201,459) (1,816) (215,686) (418,961) (411,733)
(160,760) - (161,684) (322,444) (423,009)
(57,954) (4,429) (8,688) (71,071) (74,457)
(18,954) (25,753) (18,677) (63,384) (31,052)
(8.843) (19.509) - (28,352) (18.471)
(937.413) (51,507) (453,295) (1.442.215) (1.603.881)
5,447 8,097 29,705 43,249 (55,357)
(4.534) - (2,601) (7,135) 35,013
913 8,097 27,104 36,114 (20,344)
1,500 (1,500) - - -
- - - - 926,666
2,413 6,597 27,104 36,114 906,322
2,360,545 46,022 3,575,274 5,981,841 5,075,519
2,362,958 52,619 3,602,378 6,017,956  5.981.841

The statement of financial activities includes all gains and losses recognised in the year. All income and expenditure
derives from continuing activities. An analysis by fund of the comparatives figures for 2017 is shown in note 2.
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Consolidated balance sheet as at 31 December 2018

Restricted 2018 2017
Note General Designated & Total Total
funds funds Endowment
funds
£ £ g £ £

Fixed assets
Investment assets
Investments 6 139,761 - 53,631 193,392 100,527

139,761 - 53,631 193,392 100,527
Tangible fixed assets
Property 7 2,435,000 - 3,445,000 5,880,000 5,880,000
Equipment and furniture 8 37,841 - 67,827 105,668 123,041

2,472,841 - 3,512,827 5,985,668 6,003,041

Total fixed assets 2,612,602 - 3,566,458 6,179,060 6,103,568
Current assets
Stock 9 122,871 - - 122,871 124,862
Debtors 10 66,613 - - 66,613 57,308
Cash at bank and in hand 103,051 52,619 35,920 191,590 233,685

292,535 52,619 35,920 381,074 415,835
Creditors: amounts falling due
within one year 11 (96,346) - - (96,346) (91,729)
Net current assets 196,189 52,619 35,920 284,728 324,106
Total assets less current liabilities 2,808,791 52,619 3,602,378 6,463,788 6,427,674
Creditors: amounts falling due after
one year
Leans from third parties 12 {445,833) - - (445,833) (445,833)
Net assets 2,362,958 52,619 3,602,378 6,017,955 5,981,841

Fund balances 16 2,362,958 52,619 3,602,378 6,017,955 5,981,841

The financial statements were approved by the Chapteron .....................

TMAawn . Tk M:«l \q.

The Very Reverend Joseph Hawes
Dean of St Edmundsbury
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Cathedrdl
Cathedral balance sheet as at 31 December 2018
Restricted 2018 2017
Note General Designated & Total Total
funds funds Endowment
funds
£ £ £ £ £

Fixed assets
Investment assets
Investments 6 139,761 - 53,631 193,392 100,527
Subsidiary undertakings 100 - - 100 100

139,861 - 53,631 193,492 100,627
Tangible fixed assets
Property 7 2,435,000 - 3,445,000 5,880,000 5,880,000
Equipment and furniture 8 4,706 - 67,827 72,533 76,985

2,439,706 - 3,512,827 5,952,533 5,956,985

Total fixed assets 2,579,567 - 3,566,458 6,146,025 6,057,612
Current assets
Stock 9 65,096 - - 65,096 71,773
Debtors 10 151,667 - - 151,667 224,437
Cash at bank and in hand 9,816 52,619 35,920 98,355 102,223

226,579 52,619 35,920 315,118 398,433
Creditors: amounts falling due
within one year 12 {83,589) - - (83,589) (76,338)
Net current assets 142,990 52,619 35,920 231,529 322,095
Total assets less current liabilities 2,722 557 52,619 3,602,378 6,377,554 6,379,707
Creditors: amounts falling due
after one year
Loans from third parties 13 (445,833) - - (445,833) (445,833)
Net assets 2,276,724 52,619 3,602,378 5,931,721 5,933,874
Fund balances 2,276,724 52,619 3,602,378 5,931,721 5,933,874

ol
The financial statements were approved by the Chapter on MNW\QQ’ - Wﬂ-

TNMasnen

The Very Reverend Joseph Hawes
Dean of St Edmundsbury
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Consolidated cash flow statement for the year ended 31 December 2018
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Cash flows from operating activities:

Net income/(expenditure) for the year
Adjustments for:

Depreciation

Income from property and investments
Property and investment management costs
Decrease/(increase) in stocks
(Increase)/decrease in debtors
Increase/(decrease) in creditors

Net cash provided by / (used in) operating activities
Cash flows from investing activities:

Rents received net of costs

Invest income received net of costs

Proceeds from the sale of property and equipment
Purchase of fixed assets - equipment

Purchase of investments

Net cash provided by investing activities

Change in cash and cash equivalents in the year
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

25

2018
£ £
43,249
20,710
(52,093)
1,734
1,991
(9,305)
4,617
(32,346)
10,903
44,621
5,738
(3,337)
(100,000)
(52,978)
(42,075)
233,665

191,590

22,157
(27,375)
10,783
(27,326)

(5,650)

(10,667)

14,022
2,570
203,815
(6,158)

2017

(55,357)

(38,078)

(93,435)

214,249

120,814

112,851

233,665
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Notes to the consolidated financial statements for the year ended 31 December 2018

1.

Accounting policies

Basis of preparation

The consolidated accounts have been prepared on a going concern basis under the historical cost
accounting rules except for the valuation of investment assets and property which are shown at market
value.

Cathedrals (by virtue of an exemption in the Charities Act 2011) are not subject to the Charities
(Accounts and Reports) regulations (which enforce Accounting and Reporting by Charities: Statement of
Recommended Practice), but instead to any specification as to what constitutes best professional
practice and standards made by the Church Commissioners under the Cathedrals Measure 1999.
Cathedrals’ financial statements are therefore prepared in accordance with a specific set of regulations,
namely the Accounting and Reporting Regulations for English Anglican Cathedrals (“the Regulations”)
with the current version published in February 2015. In specifying these regulations, the Church
Commissioners also recognise that cathedrals, although not within the Charity Commission’s regulatory
and accounting framework, are charities in law and therefore the current regulations accord, where
relevant, with the Accounting and Reporting by Charities: Statement of Recommended Practice (FRS
102) in issuance at the time of regulations’ publication. The regulations also provide for certain additional
disclosures relevant in the context of cathedral accounting. Any specific guidance provided within the
regulations holds precedence over that within Accounting and Reporting by Charities: Statement of
Recommended Practice (FRS 102). The financial statements have therefore been prepared in
accordance with the Accounting and Reporting Regulations for English Anglican Cathedrals (Cathedral
Accounting and Reporting Regulations), the Financial Reporting Standard applicable in the UK and
Republic of Ireland (FRS 102) and other applicable United Kingdom Generally Accepted Accounting
Practice as it applies from 1 January 2015. The charity has applied Update Bulletin 1 as published on 2
February 2016 and Update Bulletin 2 as published on 5 October 2018.

The Cathedral constitutes a public benefit entity as defined by FRS 102.

The financial statements are prepared in sterling, which is the functional currency of the entity, and
rounded to the nearest £.

Group financial statements

These financial statements consolidate the result of the Cathedral, which is an unincorporated charity,
and its wholly owned subsidiary St Edmundsbury Cathedral Enterprises Limited on a line by line basis.
A separate Statement of Financial Activities, for the charity itself is not presented because the charity
has taken advantage of the exemption afforded by the Church Commissioners guidelines.

The consolidated financial statements do not include those of connected charitable entities that are not
controlled by the Cathedral, details of which are provided in note 15.

Income

Voluntary income is accounted for at the time of receipt. Income from grants is accounted for in the
period in which they are receivable. Investment income is accounted for on the accruals basis.

Donations, legacies and similar income

Donations, legacies and similar income are included in the year in which they are receivable, which is
when the charity becomes entitled to the resource.
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Notes to the consolidated financial statements for the year ended 31 December 2018 (Continued)

1. Accounting polices (Continued)

Funds held for restricted and designated purposes

Restricted funds are funds subject to specific conditions imposed by the donor and binding on the
Cathedral. A designated fund is an unrestricted fund which has been designated for a specific purpose,
the use of which is at the discretion of Chapter.

Going concern

The financial statements have been prepared on a going concern basis as the Trustees believe that no
material uncertainties exist. The Trustees have considered the level of funds held and the expected level
of income and expenditure for 12 months from authorising these financial statements. The budgeted
income and expenditure is sufficient with the level of reserves for the Charity to be able to continue as a
going concern.

Fixed assets

In accordance with the Regulations no value has been attributed to the Cathedral and its ancillary
buildings in the financial statements.

Other Cathedral properties are included at market value, with revaluations being undertaken every five
years. No depreciation is provided in respect of these properties as their regular revaluation will
recognise any diminution in value.

Depreciation is provided on all other fixed assets to write off their cost over their estimated useful lives
using the straight line method as follows:-

Equipment -3to 5years
Motor vehicle - 4 years
Cathedral Centre equipment - 10 years
Musical instruments - 30 years

Consecrated land and buildings
Consecrated and beneficed property is excluded from the accounts by Section 96(2) of the Charities Act
1993. All expenditure incurred during the year on consecrated or beneficed buildings and moveable
church furnishings, whether maintenance or improvement, is written off as expenditure in the Statement
of Financial Activities.

Investments
Investments are stated at market value.

Stock
Purchased stock is valued at the lower of cost or net realisable value.

Value Added Tax
The Cathedral is registered for Value Added Tax, although due to the nature of its activities, only a

proportion of input tax suffered on expenses may be recovered. Income is shown net of VAT but
expenditure includes the proportion of irrecoverable VAT.
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Notes to the consolidated financial statements for the year ended 31 December 2018 (Continued)

1. Accounting polices (Continued)
Repair, restoration and maintenance of the cathedral
Repairs and maintenance cost incurred on the Cathedral are written off in the year the cost is incurred.
Resources expended
Expenditure is accounted for on an accruals basis.

Cost of raising funds relate to the costs associated with the provision of amenities for visitors together
with the costs of managing the property.

Support costs include central functions and have been allocated to activity cost categories on a basis
consistent with the use of resources, e.g. staff costs by an estimate of the time spent.

Governance costs include those incurred in governance of the Cathedral and its assets and are
primarily associated with constitutional and statutory requirements.

Pension costs

Retirement benefits to employees of the Cathedral are provided by the Church of England Funded
Pensions Scheme (for clergy), the Church Workers Pension Fund, both defined benefit schemes, and
the NEST auto-enrolment scheme, a defined contribution scheme.

The Church of England Funded Pensions Scheme and, as stated in note 13, the Church Workers
Pension Fund are multi-employer schemes for which there is insufficient information available to use
defined benefit accounting. All schemes are therefore treated as defined contribution schemes for
accounting purposes and the contributions recognised in the year in which they are payable.
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Notes to the consolidated financial statements for the year ended 31 December 2018 (Continued)

Statement of financial activities for year ended 31 December 2017

Income

Donations and legacies

Grants receivable

Charges and fees arising in the course of
mission

Trading and fundraising

Investments

Other income

Total income

Expenditure

Raising funds

Ministry

Cathedral and precincts upkeep

Education and outreach

Community, parish and congregation

Other expenditure on mission

Total expenditure

Net income/(expenditure) before
investment gains

Net gains/(losses) on investments
Net income/(expenditure)

Gross transfers between funds
Other recognised gains/(losses)
Gains on revaluation of fixed assets
Net movement in funds

Funds brought forward

Funds carried forward

Restricted 2017
General Designated & Total
funds funds Endowment
funds
£ £ £ £
392,557 21,032 43,066 456,655
950 - 497,971 498,921
31,110 - - 31,110
534,463 - - 534,463
26,803 - 572 27,375
985,883 21,032 541,609 1,548,524
(603,700) - (41,459) (645,159)
(198,297) (3,022) (210,414) (411,733)
(122,672) (1,865) (298,472) (423,009)
(39,765) (18,197) (16,495) (74,457)
(18,803) (769) (16 480) (31,052)
(10,229) (8,242) (18,471)
(988.466) (32,095) (5683,320) (1.603.881)
(2,583) (11,063) (41,711) (55,357)
28,815 - 6,198 35,013
26,232 (35,513) (20,344)
(4,282) 7,241 (2,959) -
461,666 - 465,000 926,666
483,616 (3,822) 426,528 906,322
1,876,929 49,844 3,148,746 5,075,519
2,360,545 46,022 3,575,274 5,981,841
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Notes to the consolidated financial statements for the year ended 31 December 2018 (Continued)
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3.

Income

Donations and legacies
Congregational collections and giving
Donations

Donations from St Edmund Foundation
Income from appeals and fund raising
Income from Friends and FOCC
Legacies

Grants receivable

Church Commissioners
Government grants for roof and
clerestory repairs

Other revenue grants

Charges and fees arising in the course
of mission
Facility and other fees

Trading and fundraising
Gross income of shop and PK’s
Lego kit sales

Income from visitors
Exhibitions

Investments
Property
Investments

Total income

Restricted 2018 2017
General Designated & Total Total
funds funds Endowment
funds

£ £ £ £ £
196,178 - - 196,178 219,979
118,316 56,769 21,430 196,515 149,333
13,268 - - 13,268 39,628
16,952 - - 16,952 15,265
750 - - 750 12,450
- - - - 20,000
345,464 56,769 21,430 423,663 456,655
- - 293,943 293,943 289,584
- - 165,400 165,400 208,387
- - - - 950
- 459,343 459,343 498,921
35,877 - - 35,877 31,110
467,118 - - 467,118 461,655
20,138 - - 20,138 50,149
7,094 2,835 - 9,929 11,431
17,303 - - 17,303 11,228
511,653 2,835 - 514,488 534,463
46,355 - - 46,355 24,805
3,511 - 2,227 5,738 2,570
49,866 - 2,227 52,093 27,375
942,860 59,604 483,000 1,485,464 1,548,524
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Notes to the consolidated financial statements for the year ended 31 December 2018 (Continued)

4. Expenditure on mission

General Designated Restricted 2018 2017
funds funds funds Total Total
£ £ £ £ £
Raising funds
Costs of facilities for visitors 19,991 - - 19,991 50,621
Shop, refectory and conference centre 405,183 - - 405,183 425,438
General marketing costs 14,582 - - 14,582 37,900
Investment property costs - - - - 10,783
Cost of appeals and fundraising 16,662 - - 16,662 28,780
Lego kit costs - - - - 18,233
Support costs 33,025 - 48,560 81,585 73,404
489,443 - 48,560 538,003 645,159
Ministry
Clergy stipends and working expenses 18,116 - 105,288 123,404 135,708
Clergy housing costs 16,310 - - 16,310 13,847
Clergy support costs 3,790 - 6,226 10,016 9,011
Services and music costs 139,333 1,816 74,288 215,437 207,900
Support costs 23,910 - 29,884 53,794 45,267
201,459 1,816 215,686 418,961 411,733
Cathedral and precincts upkeep
Major repairs and restoration - - 113,382 113,382 257,924
Maintenance and interior upkeep 74,933 - 32,642 107,575 71,479
Cathedral insurance 45,899 - - 45,899 43,513
Precinct, security and gardens upkeep 3,850 - 720 4,570 4,080
Support costs 36,078 - 14,940 51,018 46,013
160,760 161,684 322,444 423,009
Education and outreach
Educational activities 47,959 3,805 2,462 54,226 51,865
Archives and library 304 624 - 928 438
Charitable and other giving 2,701 - - 2,701 10,913
Support costs 6,990 - 6,226 13,216 11,241
57,954 4,429 8,688 71,071 74,457
Community, parish & congregation
Community, parish & congregation 3,427 25,753 - 29,180 1,364
Support costs 15,527 - 18,677 34,204 29,688
18,954 25,753 18,677 63,384 31,052
Other expenditure
Bank charges and interest payable 139 - - 139 126
Crimson Glory (WW1) - 19,509 - 19,509
Other items 8,704 - - 8,704 18,345
8,843 19,509 - 28,352 18,471
Total expenditure on mission 937,413 51,507 453,295 1,442,215 1,603,881
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Notes to the consolidated financial statements for the year ended 31 December 2018 (Continued)

5. Netincome / (expenditure) for the year is stated after charging:

2018 2017
£ £
Auditors remuneration for:
- audit services 5,875 5,700
- other services 2,867 2,543
Depreciation 20,710 22,157
6. Investments (Group and Cathedral)
Restricted & Total
General Designated Endowment funds
funds funds funds
£ £ £ £
Investments at market value
At 1 January 2018 32,766 - 67,761 100,527
Additions during the year 100,000 - - 100,000
Transfer between funds 11,529 - (11,529) -
Net increase on revaluation (4,534) - (2,601) (7,135)

At 31 December 2018 139,761 - 53,631 193,392

Investments comprise fixed interest securities of £183,292 (2017: £90,427) and unquoted shares of £10,100
(2017: £10,100).

7. Non-investment property (Group and Cathedral)

General Designated Endowment Total
funds funds funds funds

Freehold Property at valuation £ £ £ £
At 1 January 2018 2,435,000 - 3,445,000 5,880,000
Net increase on revaluation
At 31 December 2018 2,435,000 - 3,445,000 5,880,000
for clergy and staff housing and offices 1,985,000 - 3,445,000 5,430,000
for trading activities 450,000 - - 450,000

The Cathedral’s properties are revalued every five years. They were last revalued at 31 December 2017 by
Bedford Estate Agents on a market value basis.
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